yields rise.”
Monica Defend

ECB to stay on hold in

early 2026

For now, the ECB is in a 'good
place', with services inflation
remaining high and activity data
improving more than expected.

The Eurozone macroeconomic
outlook points to decelerating
growth and further disinflation this
year.

European equities are supported
by a benign macroeconomic
outlook, while fears of a
potential hawkish pivot from the
ECB appear to have been
dampened.
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Trust must be earned

“We expect the ECB to remain on hold in early 2026 and to reduce policy rates later, provided
that services inflation moderates, growth slows more than expected, and long-term bond

Eurozone inflation slowed to 2.0% in December, according
to a preliminary estimate, hitting the ECB's 2% target for
the first time since August. We expect inflation to stay
below this target both this year and next year, while real
GDP growth should slow overall in 2026 despite the recent
positive momentum. Growth forecasts were upgraded,
while inflation still signals a deceleration due to sluggish
private consumption, slowing wage growth, and further
euro appreciation (which tends to make exports cheaper).
This environment is supportive of European equities, and
German equities recently hit new all-time highs. We
believe the ECB will adopt a ‘wait-and-see’ approach in
early 2026 and communicate a data-dependent stance.
Conditions for further rate cuts to materialise would
include a combination of moderating services inflation,
subdued  consumption, and  softer-than-expected
economic growth. Weak credit growth in the region and a
stronger euro may also prompt the ECB to take action.

US industrial production,
Brazil business
confidence
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Weekly Market Directions

This week at a glance

Equity markets were up last week and US equities hit new all-time
highs, driven by a rotation away from technology amid concerns

Amundi Investment Institute Macro Focus

US productivity rebounds strongly

about Al valuations. Government bond yields were mostly down. Oil US non-farm productivity rebounded strongly in Q3
prices rose due to developments in Venezuela and worries about a Americas 2025, up 4.9% on a QoQ annualised basis, in line
short-term oil supply disruption. Gold also proved strong, trading with market expectations, while the YoY growth
above $4,500 per ounce. increased by 0.4pp to 1.9%. Since late 2019, labour
2025 vTD WTD productivity has maintained a steady 2.0%
Equi d annualised growth, underscoring a resilient trend of
quity an World I 20% 1,49% 5 o : R .
bond mark: gradual efficiency gains. In addition, unit labour
ond markets United States S | 18% 157% . . . .
Ao dBes 2 o costs declined sharply in Q3, a positive sign for
= I 3.0% % . . ) :
performances, 5 S R corporate margins and inflation dynamics.
year to date o Japan I 3% 1,05%
| I 1,60% .
ngeweekto UGG (5 e EZ unemployment rate close to all-time lows
@ Global aggregate 0% oo EZ unemployment rate dropped to 6.3% in
z Euro aggregate M o3p oo Europe November, from 6.4% according to Eurostat, close to
Emerging markets ' an its all-time low of 6.2% recorded in . This is the
@ ing mark Mooz e ts all-time low of 6.2% ded in 2024. This is th
Source: Bloomberg, data as of 9 January 2026. A e W & first drop in seven months, showing the labour

Please refer to the last page for additional information on the indices.

market's resilience despite the uncertain economic
environment. Almost 11

2R 10YR million people were
Government = u 3,53 A 417 v unemployed in November across the EZ. Referring
bond yields B ooy 211 v 286w to individual countries, Germany's unemployment
2 and 10-year BH Fonce 2,27 v 3,52 v rate was unchanged at 6.3%.
government bond TR >~ - e -
yields, and 1- v i i
week change BE u 3,64 v 4,37 v B . .
2 ° India’s GDP growth estimate on the soft side
Japan 1,14 v 2,09 A

Source: Bloomberg, data as of 9 January 2026.
Please refer to the last page for additional information on the indices. Trend represented refers to 1-
week changes. Please refer to the last page for additional information.

| Commodities, FX and short-term rates, levels and weekly changes

According to the government's preliminary estimate,
FY26 GDP is expected to grow by 6.9% year-on-year
(YoY), leaving calendar-year 2025 (CY25) growth at
7.4%, slightly below our previous expectation of

N N N N = 7.7%. Overall, the preliminary estimate implies that
&b i @9 S%) @9 @D = rowth rates in 84 2025 gnd Q1 2026pare on
Gold Crude Oil EUR/ uUsb/ GBP/ uUsb/ Euribor T-Bill g i !
U R —— PY - — -— — average, well below the 8% YoY pace seen in the two
450050 59,12 1,16 157,89 1,34 6.98 2,02 3.60 previous quarters. The preliminary estimate is in line
+4,1%  +3,1%  -07%  +0,7%  -04%  -0,1% with evidence from high-frequency indicators.

Source: Bloomberg, data as of of 9 January 2026.
Please refer to the last page for additional information on the indices.
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Equity and bond markets (chart) f u X in

Source: Bloomberg. Markets are represented by the
following indices: World Equities = MSCI AC World
Index (USD) United States = S&P 500 (USD), Europe =
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging

Markets = MSCI Emerging (USD), Global Aggregate = IMPORTANT INFORMATION

Bloomberg Global Aggregate USD Euro Aggregate =

Bloomberg Euro Aggregate (EUR), Emerging = JPM This document is solely for informational purposes.

EMBI Global Diversified (USD). This document does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation of
All indices are calculated on spot prices and are gross any security or any other product or service. Any securities, products, or services referenced may not be

of fees and taxation. registered for sale with the relevant authority in your jurisdiction and may not be regulated or supervised
Government bond yields (table), Commodities, FX by any governmental or similar authority in your jurisdiction.

and short-term rates. Any information contained in this document may only be used for your internal use, may not be

Source: Bloomberg, data as of 9 January 2026. The reproduced or redisseminated in any form and may not be used as a basis for or a component of any

financial instruments or products or indices.
Furthermore, nothing in this document is intended to provide tax, legal, or investment advice.

Diversification does not guarantee a profit or Unless otherwise stated, all information contained in this document is from Amundi Asset Management SAS
protect against a loss. and is as of 9 January 2026. Diversification does not guarantee a profit or protect against a loss. This
document is provided on an “as is” basis and the user of this information assumes the entire risk of any use
made of this information. Historical data and analysis should not be taken as an indication or guarantee of
any future performance analysis, forecast or prediction. The views expressed regarding market and economic
trends are those of the author and not necessarily Amundi Asset Management SAS and are subject to change

chart shows the Eurozone inflation rate.

GLOSSARY

A Artificial Intelligence

CPI: Consumer Price Index
CY: Calendar year

ECB: European Central Bank
EU: European Union

EZ: Eurozone

Fed: Federal Reserve

FY: Fiscal year

FOMC: Federal Open Market Committee

Pp: Percentage points
QoQ: Quarter on Quarter
YoY: Year on Year

WTD: Week-to-date

at any time based on market and other conditions, and there can be no assurance that countries, markets or
sectors will perform as expected. These views should not be relied upon as investment advice, a security
recommendation, or as an indication of trading for any Amundi product.

Investment involves risks, including market, political, liquidity and currency risks.

Furthermore, in no event shall any person involved in the production of this document have any liability for
any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages.

Date of first use: 9 January 2026.

Document ID: 5111185.

The content of this document is approved by Amundi Asset Management, a French société par actions
simplifiée, a portfolio management company approved by the “Autorité des marchés financiers” or “AMF”
under the number GP 04000036 whose registered office is located 91-93 boulevard Pasteur, 75015 Paris -
France -, under the Paris trade register number 437 574 452 RCS - www.amundi.com
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